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UNCLAS COLOMBO 2892 

DEPT PASS USDA FOR RESPENCER, CEP/OGSM; SINGAPORE PASS 
ALAN HUNT, WHEAT ASSOCIATES, USA; NEW DELHI FOR AGATT 

E.O. 11652: N/A 
TAGS: EAGR, ETRD, CE 

SUB J : WHEAT SALES TO SRI LANKA 

1 . EFFECTIVE AUGUST 6, 1977, CAPTAIN HEYWARD FERNANDO RE- 
PLACED V.P. SILVA AS CHAIRMAN OF THE STATE FLOUR MILLING COR- 
PORATION. CAPTAIN FERNANDO ALSO SERVES IN THE VOLUNTEERS 
OF THE SRI LANKA ARMY. SILVA WILL REMAIN HEAD OF STATE COR- 
PORATIONS IN THE MINISTRY OF INDUSTRIES BUT EMBASSY UNDER- 
STANDS FLOUR MILLING CORPORATION WILL BE TRANSFERRED TO FOOD 
MINISTRY. 

2. EMBOFF MET WITH THE NEW CHAIRMAN ON AUGUST 9 TO DISCUSS 
THE PURCHASE OF AMERICAN WHEAT BOTH FOR MILLING BY THE FLOUR 
CORPORATION AND FOR MILLING IN TRANSIT TO SINGAPORE. CHIEF 
MILLER RAMANATHAN AND OTHER TECHNICAL PEOPLE ALSO ATTENDED 
THE MEETING. 

3. EMBOFF REVIEWED THE HISTORY OF PAST DISCUSSIONS WITH SILVA, 

THE FOOD COMMISSIONER, AND THE EXTERNAL RESOURCES DIVISION, 
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AND POINTED OUT THE ADVANTAGES OF AMERICAN WHEAT. RAMANATHAN 
CONFIRMED THAT LABORATORY TESTS OF THE SAMPLE OF HARD RED 
WINTER WHEAT HAD BEEN VERY SATISFACTORY. EMBOFF ALSO EXPLAINED 
BENEFITS OF CCC CREDIT AND ASSISTANCE AVAILABLE THROUGH WHEAT 
ASSOCIATES. 

4. IT WAS CLEAR THAT ALL OF THE ABOVE WAS NEW TO FERNANDO 
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WHO DOES NOT APPEAR TO HAVE AN EXTENSIVE BACKGROUND IN MILLING. 
FERNANDO SAID THE PRESENT THINKING IS TO TENDER FOR ADDITIONAL 
GRAIN SUPPLIES IN MID-SEPTEMBER. HE STATED THAT "IN PRIN- 
CIPLE" HE FAVORED ORDERING AMERICAN WHEAT SO LONG AS PRICE AND 
QUALITY WRE COMPETITIVE WITH OTHER SUPPLIERS. EMBOFF SUGGEESTED 
THAT A VISIT BY WHEAT ASSOCIATES REGIONAL DIRECTOR ALAN HUNT 
MIGHT BE USEFUL IN HELPING TO ASSESS AMERICAN WHEAT AND FER- 
NANDO AGREED. 

5. COMMENT: EMBASSY RECOMMENDS THAT HUNT VISIT COLOMBO ASAP. 
PERKINS 
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